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Board of Directors, 

The Fisher Brothers Company 
Cleveland, Ohio 


We have examined the financial statements of The Fisher 


Brothers Company for the fiscal year ended December 29, 1956. 

Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we con¬ 
sidered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and 
statements of income and earnings retained and invested in the 
business present fairly the financial position of The Fisher 
Brothers Company at December 29, 1956, and the results of its 
operations for the fiscal year then ended, in conformity with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 



Certified Public Accountants 


Cleveland, Ohio 
January 18, 1957 









Now we are marking the 50th Anniversary of The Fisher Bros. Co. Through 
every kind of economic climate and international stress, your company has held 
fast to fundamental principles of merchandising. Giving people good value for 
their money — and the Golden Rule — are policies that have become a tradition 
within the Fisher Foods operation. Under such standards, the “Champions of 
Good Living” have drawn together to form a competitive team that works to¬ 
gether harmoniously. 

Vision — imagination — maturity — these have been prime attributes visible 
in all the workings at Fisher's. And courage — courage to change and courage to 
hold fast in the solution of problems arising over a half-century of service to 
customers. Through the combined efforts of every one in the Fisher Foods organi¬ 
zation in 1956 we produced a sales increase of 6# and a net profit increase of 
32.6^ over the results produced in 1955. 

The distribution of our sales is graphically illustrated as follows: 





WAGES and EMPLOYEE BENEFITS RENT, LIGHT, HEAT and UTILITIES 



REPAIRS and STORE SUPPLIES 


$1,599,178 



REPLACEMENT of EQUIPMENT 







































STATEMENT OF INCOME 


Fiscal Year Ended 
Dec. 29, 1956 Dec. 31, 1955 


Net sales. 

. $91,136,863.73 

$85,980,186.98 

Other income. 

26,508.18 

17,357.76 

Deductions (including depreciation of $700,132.48 in 1956 
and $656,347.56 in 1955): 

$91,163,371.91 

$85,997,544.74 

Cost of merchandise sold, including warehousing expenses . 

$75,646,813.91 

$71,883,390.57 

Selling, general, and administrative expenses. 

12,963,295.65 

12,155,639.40 

Interest on long-term notes payable. 

54,425.00 

58,125.00 

Miscellaneous other deductions. 

16,944.52 

3,305.77 


$88,681,479.08 

$84,100,160.74 

INCOME BEFORE FEDERAL TAXES ON INCOME 

$ 2,481,892.83 

$ 1,897,084.00 

Federal taxes on income — estimated. 

1,274,426.37 

987,(XX).00 

NET INCOME 

$ 1,207,466.46 

$ 910,084.00 


EARNINGS RETAINED AND INVESTED IN THE BUSINESS 

Balance at January 1, 1956 (including $600,(X)0.(X) 
previously classified as appropriated surplus).$ 7,969,516.23 

Net income.1,207,466.46 

$ 9,176,982.69 

Deduct: 

Amount transferred to capital stock account to state Common 
shares at $5.00 each, less $58,052.50 transferred from 
capital surplus. $1,376,322.50 

Cash dividends: 

On Preferred Stock —$5.00 a share $135,000.00 

On Common Stoc k - $1.20 a share 344,250.00 479,250.00 1,855,572.50 

Balance at December 29. 1956 $ 7 , 321 , 410.19 


See Note A to balance sheet. 



























MERCHANDISE and TRANSPORTATION 



TAXES (Local/State and Federal) 


ADVERTISING and DONATIONS 




PROFIT... $1,207,466 n.32%) 

REINVESTED IN THE BUSINESS DIVIDENDS TO STOCKHOLDERS 

$728,216 • • • (. 80 %) 


$ 960,829 
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SHEET 


7 2 9 , 19 5 6 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 

Trade and sundry accounts payable. 

Payrolls and amounts withheld therefrom. 

Dividend on Preferred Stock, payable January 2, 1957 

Less funds deposited with disbursing agent. 

Accrued state and local taxes. 

Installments due within one year on long-term notes .... 

Federal taxes on income — estimated. 

Less United States Treasury Bonds 
and Savings Notes. 

TOTAL CURRENT LIABILITIES 


$ 2,771,869.14 



307,576.61 

$ 33,750.(X) 


33,750.00 

-0- 


57,500.00 


125,000.00 

$1,122,795.19 


522,531.25 

600,263.94 

.$ 3,862,209.69 


Ix>ng-Term Notes Payable — 3%, less installments 
due within one year classified as current liabilities 


1,625,000.00 


Shareholders’ Equity 
Capital Stock: 

Preferred Stock — $5.00 cumulative, without 
par value; redeemable at $105.00 per share: 

Authorized and outstanding 27,(KK) shares 

at involuntary liquidation price.$2,700,000.00 

Common Stock without par value: 

Authorized 350,000 shares; outstanding 

286,875 shares, at stated value of $5.00 per share .... 1,434,375.00 

Earnings retained and invested in the business — Note A 7,321,410.19 11,455,785.19 

Long-Term Leases — Note B 

$16,942,994.88 


BALANCE SHEET . ■■■ ■— —..— 

NOTE B — The minimum annual rental payable under leases 
expiring more than three years from the date of this balance 
sheet is approximately $875,000.00. 


























ASSETS 






BALANCE 


D E C E M B E 


Current Assets 


Cash. $ 3,180,238.36 

Trade accounts receivable, less allowance 

of $2,000.00 for doubtful accounts. 151,811.53 

Inventories of merchandise — at lower of cost 

(first-in, first-out or average bases) or market. 6,805,080.32 

Prepaid expenses. 190,287.89 


TOTAL CURRENT ASSETS $10,327,418.10 


Miscellaneous Receivables and Investments 


48,595.23 


Property, Plant, and Equipment 

Land, at cost. 

Buildings, at cost .... 
Fixtures and equipment, at cost 


$ 559,263.62 

3,316,515.87 
7,766,423.75 
$11,642,203.24 


Less allowances for depreciation . 


5,217,575.94 
$ 6^424,627.30 


Improvements to leased properties, at cost less amortization 


142,354.25 6,566,981.55 


$16,942,994.88 


NOTE A — The terms of the loan agreement impose limita¬ 
tions on dividends and other payments on capital stock, 
excepting dividends on the Preferred Stock, and require main¬ 
tenance of not less than $2,500,000.00 of net current assets. 
Because of these limitations, approximately $3,700,000.00 
of the earnings retained and invested in the business was not 
available for the declaration of dividends or for other pay¬ 
ments to shareholders at December 29, 1956. 


NOTES TO 
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2323 Lakeside Avenue 
Cleveland 1, Ohio 


To the Stockholders and Employees of The FISHER BROTHERS COMPANY: 


Herewith is submitted the Annual Report, with the balance sheet and 
statements of income and earnings retained and invested in the business 
accompanied by the independent auditors’ report. 

Net sales for the 52 week vear beginning January 1, 1956, and ending 
December 29, 1956, were $91,136,863.73, compared with $85,980,186.98 for 
the year 1955, representing an increase of $5,156,676.75. 


Net income for the year 1956 after provision for depreciation, all other 
charges, and estimated Federal income tax was $1,207,466.46. 

At the end of the year 1956 Fisher Foods operated 96 stores as com¬ 
pared with 99 stores in operation at the close of 1955. During the year 1956, 
we closed 3 small stores. 


Net current assets of the Company on December 29, 1956, amounted 
to $6,465,208.41. 

Inventories on hand and in transit at the end of the year amounted 
to $6,805,080.32, a small increase from the previous year. At the current 
rate of retail sales, inventories represent about 22 days operating supply 
of merchandise. 

The management is truly appreciative of the spirit and competence of 
the men and women in our organization. Working together with confidence 
in each other, we have confidence in the continued progress of the Company 
in the coming year. 


Respectfully submitted, 



Chairman of flic Board of Directors. 


President. 














Chairman of llie Board . 


E. II. FISHER 


President .T. J. CONWAY 

Vice President . W". ). JERMAN 

\ ' 

Vice President .. . J. HILLEJNBRAND 

Treasurer .. • . • • . E. C, RYAN 

Secretary .. G. C. FISHER 


D I RECTORS 


T. J. CONW AY 
H. T. CLARK 
E. H. FISHER 
J. R. FISHER 


G. C. FISHER 
J. HILLENBRAND 
W. J. JERMAN 
E. C. RYAN 


J. W. SALMON 
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